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ANCHORAGE, ALASKA
AR NO. 2002-107

A RESOLUllON OF THE MUNICIP AUTY OF ANCHORAGE PROVIDING FOR
A REVISION OF mE ANCHORAGE SCHOOL DISTRICT Bmx;ET FOR FY
12002-2003

WHEREAS, the Anchorage Assembly approved AD No. 2002-33 (5) relating
Ito the FY 2002-2003 budget for the Anchorage School District on March 19, 2002, in
accordance with Article VI, Section 6.05, of the Municipal Charter; and

I WHEREAS, the new construction or property improvements used in the
computation of the Municipality's tax limitation, in accordance with Article XIV,

I ~on 14.03, of the Municipal Charter, was revised from $387,625,346 to
$434,497,274 allowing for $384,350 of additional taxes in the General Fund; and

I WHEREAS, the Anchorage School District's General Fund is being
I decreased by $614,306 in interest earnings due to anticipated lower interests rates;
I
land

WHEREAS, Anchorage School District's Debt Service Fund is being
I increased by $6,355,892 and the taxes are being increased by $5,416,480 to provide

for a proposed $135M bond sale in June 2002 consisting of $76M related to
Propositions 5 and 6 approved by the qualified voters of the Municipality of

I Anchorage on April 2, 2002, and $59M related to Proposition 11 approved by the
qualified voters of the Municipality of Anchorage on the Aprl120, 1999; and

WHEREAS, Anchorage School District's Local, State, and Federal Projects
I i"und is being increased by $3,000,000 to support the recent notification from the
Alaska Department of Education and Early Development (DEED) of additional
I iederal grant funds; and
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NOW rnEREFORE, the Anchorage Assembly resolves:

Section 1: That the following revisions in total are approved:

FY 2002-2003

Adopted
Budget

as of 3/19/02

FY 2002-2003
Revised
Budget

as of 4/23/02
Requested
RevisionI ~und Descri~tion

$355,076,091
11,800 ,(xx)
53,216,140
35,000,000

$ (229,956)
..0-

6,355,892
3.000.000

$ 354,846,135
11,800,000
59,572,032
38.000.000

..;eneral
l'oodService
Debt Service
Local/State/Federal Projects

II TOTAL ANCHORAGE

SCHOOL D ISI'RI cr
APPROPRIAllON

$455.092.231 $ 9.125.936 $ 464.218.167

FY 2002-2003
Taxes

as of 3/19/02

FY 2002-2003
Tax Contribution

Increase R~uested

FY 2002-2003
Revised Taxes
as of 4/23/02

$113,988,857
23,164.895

$ 384,350
5,416,480

$114,373,207
28,581,375

I ~OCAL TAXES
General Fund
Debt Service Fund

rorAL LOCAL TAX
CONTRIBUTION $137.153.752 $ 5.800 .830 $142.954582

Section 2: That this resolution is effective upon passage and
I approval.
I ~
I P:AS~ ~ - AJiIJ> APPROVED by the .Anchorage :Assembly, this 2~ day of

-7 t::' -' 2002. ~~;;;:~~~~~.2.- -

I Chair of the .Assembly
ATrFSr -

/-
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l\ffEM 0 RAND UM Apri19,2002

TO: mE HONORABLE GEORGE WUERCH
ANCHORAGE ASSEMBLY

i~OM: OFFICE OF mE SUPERINTENDENT

ANCHORAGE SCHOOL DIS1RICT REVISED FINANCIAL PLAN
- FY 2002-2003

I SUBJECT:

IThe FY 2002-2003 Financial Plan, as originally adopted, provided an initial
appropriation level of $355,076,091 for the General Fund, $11,800,000 for the

I Food Service Fund, $53,216,140 for the Debt Service Fund, and $35,000,000 for
the Local, State and Federal Projects Fund for a grand total of $455,092,231. The
I taxes as originally adopted were $137,153,752.

IOn April 4, 2002, the Municipal Budget Director notified the District that the new
construction amount changed from the preliminary projection used in

[ computing the Municipality's tax limitation from $387,625,346 to $434,497,274.
The increase of $46.9M allows for an additional $384,350 under the tax cap
I lImitation.

IDue to projected low interest rates, the District has reduced the interest earnings
~ior FY 2002-2003 from $2,400,000 to $1,785,694.

The FY 2002-2003 Financial Plan, as adopted, provided a budget of $355,076,091
and $113,988,857 in taxes for the General Fund. With the approval of AR No.
2002-107, the revised budget for the General Fund will be $354,846,135, a net
reduction of $229,956. The amount in taxes would increase from $113,998,857 to
$114,373,207, and increase of $384,350.

The District's Debt Service Fund has been revised to include education-related
bond propositions approved by qualified voters of the Municipality of
Anchorage. Based on a thorough review of cash flow projections, the District
will be requesting a $135M General Obligation (G.O.) bond sale in June 2002.
The net increase of $6,355,892 to the Debt Service Fund will come from local tax
support, State debt reimbursement and a decrease in interest earnings. The
requested tax increase of $5,416,480 will provide for the proposed $135M (G.O.)

1-:>and sale in June 2002 consisting of $76M related to Propositions 5 and 6 that
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I were approved by the qualified voters of the Municipality of Anchorage on the
April 2, 2002 Municipal election, and $59M related to Proposition 11 approved
by the qualified voters of the Municipality of Anchorage on April 20, 1999. A
Domon of the bonds being sold in June has been approved for 70 percent State
debt reimbursement. The State's increase in debt reimbursement for this sale is
$1,089,412. With projected lower interest rates, the interest earnings to support
[the Debt Service Fund have been reduced from $210,000 to $60,000, a reduction
of $150,000.

The FY 2002-2003 Financial Plan, as adopted, provided a budget of $53,216,140
and $23,164,895 in taxes for the Debt Service Fund. With the approval of AR No.
2002-107, the revised budget for the Debt Service Fund will be $59,572,032 with
$28,581,375 in taxes.

I The FY 2002-2003 Local/State/Federal Projects Fund budget, as originally
I adopted, provided an initial appropriation level of $35,000,000. The District has

recently been notified from the Alaska Department of Education and Early
Development (DEED) that the District will receive additional federal grant funds
under President Bush's recently approved education plan. Therefore the District
has adjusted the Local/State/Federal Projects Fund from $35,(XX),(XX) to
1$38,000,000.

,The Revised FY 2002-2003 Financial Plan provides a budget level of $354,846,135
lior the General Fund, $11,800,000 for the Food Service Fund, $59,572,032 for the
I Debt Service Fund, and $38,<XKJ,<XKJ for the Local, State and Federal Projects Fund
I tor a grand total of $464,218,167. The amount of local taxes would now be
$142,954,582.

The School Board will make the necessary adjustments to the Anchorage School
District's Financial Plan upon approval of AR 2002-107 that corresponds with this
memorandum.

:CC/JS/MSL
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